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Two years ago, in an effort to continue stabilizing home values and improve conditions in 

communities experiencing high foreclosure activity, FHA waived the “anti-flipping” rules, and 

permitted FHA insured mortgages to be given on certain properties which had been held for less 

than 90 days.   Our friends at ALTA, who track these things closely, had advised some time ago 

that the waiver would expire at the end of this year.  

 

Thanks to their lobbying efforts, the waiver of the Anti-Flipping Rule has been extended until 

December 31, 2012.  

 

Below is a copy of the email that was sent to ALTA and other interested parties: 

 
“FHA Extends Waiver of Anti-Flipping Regulations Through 2012: 
 
In an effort to continue stabilizing home values and improve conditions in communities 
experiencing high foreclosure activity, Acting Federal Housing Administration (FHA) 
Commissioner Carol J. Galante will extend FHA’s temporary waiver of the anti-flipping 
regulations.   
 
With certain exceptions, FHA regulations prohibit insuring a mortgage on a home owned 
by the seller for less than 90 days.  In 2010, FHA temporarily waived this regulation 
through January 31, 2011, and later extended that waiver through the remainder of 
2011.  The new extension will permit buyers to continue to use FHA-insured financing to 
purchase HUD-owned properties, bank-owned properties, or properties resold through 
private sales. It will allow homes to resell as quickly as possible, helping to stabilize real 
estate prices and to revitalize neighborhoods and communities. 
 
The extension is effective through December 31, 2012, unless otherwise extended or 
withdrawn by FHA.  All other terms of the existing Waiver will remain the same.  The 
Waiver contains strict conditions and guidelines to prevent the predatory practice of 
property flipping, in which properties are quickly resold at inflated prices to unsuspecting 
borrowers.  The Waiver continues to be limited to sales meeting the following conditions: 
 

 All transactions must be arms-length, with no identity of interest between the 
buyer and seller or other parties participating in the sales transaction. 

 

 In cases in which the sales price of the property is 20 percent or more above the 
seller’s acquisition cost, the Waiver will only apply if the lender meets specific 
conditions and documents the justification for the increase in value. 
 



 The Waiver is limited to forward mortgages, and does not apply to the Home 
Equity Conversion Mortgage (HECM) for purchase program. 

 
For FHA technical support, please contact the FHA Resource Center at: 
www.hud.gov/answers Search our online knowledge base & find answers to our most 
commonly asked questions. You can also get email technical support at: 
answers@hud.gov or phone FHA toll-free between 8:00 a.m. & 8:00 p.m. ET (5:00 a.m. 
to 5:00 p.m. PT) at: (800) CALLFHA or (800) 225-5342. Call FHA TDD at: (877) TDD-
2HUD (877) 833-2483).” 

 

 

Are You Getting the Most out of your FLTA Membership? 

 

Through January 15, FLTA Agency and Attorney-agent members may renew their membership 

and spread their dues payments over quarterly or semi-annual payments.  These payment options 

are also available to new members, so please spread the word to your friends in the title industry.  

 

A stronger FLTA benefits all of us!  
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